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ORDERRECORDEDUNDERCODE
OF VIRGINIA SEC(ION 46 1-36126

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTI

RELIEF SOUGHT:

EQT Production Company )

)
POOLING OF INTERESTS IN A 59.77 )
ACRE SQUARE DRILLING UNIT )
DESCRIBED IN EXHZBZT A HERETO )
LOCATED IN THE NORA COAL BED GAS )
FIELD AND SERVED BY WELL NO.
VC-537796 (herein "Subject Drilling)
Unit" ) PURSUANT TO VA. CODE )

66 45. 1-361.21 AND 45.1-361.22, )
FOR THE PRODUCTION OF OCCLUDED )
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSOCIATED )
THEREWITH (herein "Coalbed Methane )
Gas" or "Gas") )

)

)

)

)

I

)

l

I

)

LEGAL DESCRIPTION

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
VC-537796(harem "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,
Range Resources-Pine Mountain Inc.
iract 12-150
Duty QUADRANGLE
Ezvinton MAGISZTRZAL DISTRICT
DZCKENSON COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
B-34 WHICH IS/ARE ATTACHED TO AND A PART

OF THIS ORDER.

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
VGOB-10/11/16-2857

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinc Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on January
18, 2011, Conference Center at the Russell County Facility, Lebanon,
Virginia.

2. Appearances: James E. Kaiser, of Wilhoit and Kaiser, appeared
for the Applicant; and Sharon B. Pigeon, Assistant Attorney General, was
present to advise the Board.
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3. Jurisdiction and Notice: Pursuant to Va. Code 6645. 1-361.1 et
~se ., the Hoard finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,i.e. , person identified by Applicant as having ("Owner" ) or claiming
l"Claimant") the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including but not limited to: Jawbone, Greasy
Creek, Middle Seaboard, Unnamed A, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, X-Seam, Poca 5, Poca 2 and any other unnamed coal seams, coalbeds
and rock strata associated therewith (hereafter "Subject Formations" ) in the
Subject Drilling Unit underlying and comprised of Subject Lands; (2)
represented it has given notice to those parties so identified thereafter
sometimes "person(s)" whether referring to individuals, corporations,
partnerships, associations, companies, businesses, trusts, joint ventures oz
other legal entities& entitled by Va. Code 66 45. 1-361.19 and 45. 1-361.22, to
notice of the application filed herein; and (3) that the persons set forth in
Exhibit. B-3 hereto have been identified by Applicant as persons who may be
Owners or Claimants of Coalbed Methane Gas interests in Subject Formations in
the Subject Drilling Unit who have not heretofore agreed to lease or sell to
the Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
owners/claimants in subject Drilling Unit are listed on Exhibit E. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code 6 45. 1-361.19.B. Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

Amendments: Revised Exhibits E & EE.

5. Dismissals: NONE.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 6 45. 1-361.22, including the applicable portions of 6 45. 1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Exhibit B-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the Subject Drilling Unit
established for the Subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate EQT Production Company as the Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 6 45. 1-361.21.C. 3, EQZ
Production Company (hereafter "Unit Operator" or "Operator" ) is designated as
the Unit Operator authorized to drill and operate the Well in Subject
Drilling Unit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in Va. Code 6 45. 1-361.27, et
~se . , ; to 66 4 VAC 25-150 et ~se . , Gas and Oil Regulations; to 6 4 VAC 25-160
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et ~se ., Virginia Gas and Oil Board Regulations and to the Nore Coal Bed Gas
Field Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989: all as amended from time to time; and (2) all the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit 8-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subject Formations in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated under the authority
of Va. Code 6 45. 1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Free Well Gas. — Gas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.77 acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit 8-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date of receipt of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Election Octions:

9.1 Oction I — To Partrcioate In The Develocment and Ooeratron of the
Drillinc Unit: Any Gas Owner or Claimant named in Exhibit 8-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation rn the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
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Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 3344, 170.45

Any gas owner and/or claimants named in Exhibit E-3, who elect
this option (Option I) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Ootion 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit 8-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of $5.DD per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of I/8th of 8/Sths (twelve and
one-half percent (12.5%)) of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Order multiplied by
that person's Interest within Unit as set forth in Exhibit B-3
(for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person) as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
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in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9 3 Option 3 — To Share In The Development And Ooeratron As A Non-
Particioatina Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibit B-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator"l so that the proportionate
part of the Completed-for-Productron Costs hereby allocable to
such Carried Nell Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Nell Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overrrding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
(2003) for an unleased interest (whichever is applicablel of such
Carried Well Operator's share of the Completed-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Bxhlbit B-3 who elects
this option (Optron 3) understands and agrees that Completed-for-
Production Costs are the Operator's actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Nell Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Nell Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his



proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drrlling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Prooerlv Elect: In the event a person named in
Exhibit. 8-3 hereto has not reached a voluntary agreement with the Applicant
or Unit Operator and fails to elect within the time, in the manner, and in
accordance with the terms of this Order, one of the alternatives set forth rn
Paragraph 9 above for which his interest qualifies, then such person shall be
deemed to have elected not to participate in the proposed Nell development
and operation in Subject Drilling Unit and shall be deemed, subject to any
final legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which its
interest qualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced from Subject
Formation in Subject Drilling Unit to the Unit Operator. persons who fail to
properly elect shall be deemed to have accepted the compensation and terms
set forth herein at Paragraph 9.2 rn satrsfaction in full for the rrght,
interests, and claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default Bv Particioatina Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his electron to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any 1/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.
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12. Assicnment of Interest: In the event a person named in Exhibit
B-3 is unable to reach a voluntary agreement to share in the Nell
development and operation in Subject Drilling Unit at a rate of payment
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Nell,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

13. Unit Operator (or Operator): E()l Pxoduction Company shall be and
hereby is designated as Unit Operator authorized to drill and operate the
Well(sl in Subject Formations in Subject Drilling Unit, all subject to the
permit provisions contained in Va. Code 66 65.1-361.27 et sere. ) 96 4 VAC 25-
150 et ~se ., Gas and Oil Regulations; 66 4 VAC 25-160 et ~se . , Virginia Gas
and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing the Wore Coal Bed Gas Field Rules entered March 26, 19897 all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Egy Production Company
P.O. Box 23536
Pittsburgh, PA 15222
Attn: Eristic Shannon and/or Alma Tolman

14. Commencement of Ooerations: Unit Operator shall commence or
cause to commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p. m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. However, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Onerator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person sub)ect hereto who elects
to participate under paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the Well(a) has been paid the full
amounts due under the terms of this Order.
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16. Escrow Provisions:

The Applicant represented to the Board that there axe unknown or unlocatable
claimants in Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 hereof in fract(s) 4 of the Subject Drilling
Unit; and, the Unit Operator has represented to the Board that there exe
conflicting claimants in Erect(s) ~3 4 & 6 of the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent named herein or any successor named by the
Board, is required to establish an interest-bearing escrow account for
Erect(s) 4 & 5 of the Subject Drilling Unit (herein "Escrow Account" ), and to
receive and account to the Board pursuant to its agreement for the escrowed
funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank & Trust Company
Trust Division
P.O. Box 3860
Kingsport, TN 37664
Attn: Debbie Davis

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 6 45. 1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 6 45. 1-361.21.0.

16.2 Escrow Provisions For Conflictinc Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (I) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 66 45.1-361.22.A. 2, 45. 1-361.22.A. 3 and 45. 1-
361.22.A. 4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
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made by a date which is no later than sixty )60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Snecial Findings: The Board specifically and specially finds:

17.1. Applicant is EQ'2 Production Company. Applicant is duly authorized
and qualified to transact business in the Commonwealth of Virginia;

17.2. Applicant EQT Production Company has made a delegation of
authority to EQT Production Company to explore, develop and maintain
the properties and assets of Applicant, now owned or hereafter
acquired, and EQi Production Company has accepted this delegation of
authority and agreed to explore, develop and maintain those
properties and assets, and has consented to serve as Coalbed Methane
Gas Unit Operator for Subject Drilling Unit and to faithfully
discharge the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. Applicant EQT Production Company is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.4 Applicant EQT Production Company claims ownership of gas leases,
Coalbed Methane Gas leases, and/or coal leases representing
73.152500004 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100.00% percent of the coal interest/claims
in and to Coalbed Methane Gas rn Subject Drilling Unit; and,
Applicant claims the right to explore for, develop and produce
Coalbed Methane Gas from Subject Formations in Subject Drilling Unit
in Dickenson County, Virginia, which Subject Lands are more
particularly described in Exhibit A)

17.5. The estimated total production from Subject Drilling Unit is 300
MMCG. The estimated amount of reserves from the Subject Drilling
Unit is 300 MMCG7

17.6. Set forth in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. The interests of
the Respondents listed in Exhibit B-3 comprise 26.84750000%
percent of the oil and gas interests/claims in and to Coalbed
Methane Gas and 0.00% percent of the coal interests/claims in and
to Coalbed Nethane Gas in Subject Drilling unit;
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17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

IB. Mailino Of Order And Filinc Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board withi. n sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. A~sais: Appeals of this Order are governed by the provisions of
Va. Code Ann. 9 45. 1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph I
above.

10
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DONE AND EXECUTED this ~/ day of
of the Virginia Gas and Oil Board.

2011, by a majority

Chafrman,
dudley~

Lambert

DONE AND PERFORMED this ~ day of'4 I"cz~curk, 2011, by Order of

pm~~~
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF Russell 1 yh

Acknowledged on this ~ day of Wz&J/wr2A M, 2011, personally
before me a notary public in and for the Commonwealth of Virginia, appeared
Bradley C. Lambert, being duly sworn did depose and say that he is Chairman
of the Virginia Gas and Oil Board, and David Asbury Jr. , being duly sworn did
depose and say that he is Principal Executzve to the Staff of the Virginia
Gas and Oil Board, that they executed the same and was authorized to do so.

174394

My commission expires: Sebtember 30. 2013.

11
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VC-537796 PLAT

TRACT OWNERSHIP INliORI11ATION SCHEDULE
3/I 7i2010

I . LcaseNo. 906889/T2-150
Robert Smith

55.00 Acres
Heanwood Forestl and Fund IV, L.P - surface

ACIN, LLC- coal
Alpha Land and Reserves, LLC - coal lesscc
WBRD, LLC - coal
Dickcnson Russell Coal Company, LLC - coal Icsscc
Range R«sources-Pine Mountain, Inc. - oil, gas, CBM
Gas 29.30 Ac. 49.86%

Lease No. 906889 / T405
H. W. Sutherland

225.0 Acres (181.27 ac)
Hearuvood Forestland Fund IV, LP - surface
ACIN, LLC - coal
Alpha Land and Reserves, LLC - coal lesscc
WORD, LLC - coal
Dickcmon-Russcg Coal Company, LLC - coal Icsscc
Range Resources-Pine Mountain, Inc - oil, gas, CBM
Gas I 10 Ac. 1.87%

Lease No. 906889 / T428 7.
David Tiger, Jr.
245.00 Acres (20638 Ac.)
Heartwood Forcsdand Fund IV, LP. - surface

ACIN, LLC - coal (except Jawbone ik Tiller seams)

Alpha Land and Reserves, LLC - coal Icsscc
WBRD, LLC - coal (cxccpl Jawbone /k Tiger seams)
Dickenson. RusseB Coal Company, LLC - coal lessee
Clmcb iield Coal Company - coal (Jawbone R Tiger seams only)
Range Resources-Pine Mountain, Inc. - ail. gas, CBM
Gas 1.12 Ac. 1.91%

Lcmc No. 906889 / T-409
J.M.R. Sutherland

430.65 Acres
I leartwcod Foiesil and Fund IV, L P - surface
ACIN, LLC- coal
Alpha Land and Rescrv s, LLC - coal lessee

WBRD, LLC - coal
Dickcnson-Russeg Coal Company, LLC - coal lesscc

Range Resources-Pine Mountain, Inc. - oil, gas, CBM
Gas 5.01 Ac. 8.52%

3 . Lease No. 906889/TC-216
James Owens

606 Acme

ACIN, LLC- coal
Alpha Land and Rcscrvcs, LLC- coal lessee

WBRD, LLC - coal
Dtckc neon-Russeg Coal Company. LLC - coal lessee

Ronge Rcsourccs-Pine Mountain, Inc. -(CBM)
Unleased
Corbbet Glen Anderson, ct al - surfaec, oil R gas (CBM)
131 Acres
Gas 15.54 Ac. 26.44%

4. Lease No. 906889/TC-216
James Given s - 606 Acres
ACIN, LLC- coal

Alpha Lan 6 and Rcsc rvca, LLC - coal I assoc

WBRD, LLC - coal
Dickcnson-Russeg Coal Cempany, LLC - coal lessee
Range Resources-Pine Mountain, Inc. - (CBM)
Unlcascd
2 Acres 48 poles
Dona Powers Estate - surface, oil Jt guv (CBM)
Gas051 Ac 087%

5 . Lease No. 906889/TC-216
Jerries Oweiis - 606 Actes
ACIN, LLC- coal
Alpha Land and Reserves, LLC - coal lessee
WBRD, LLC - coal
Dickenson-Russeg Coal Company, LLC - coal lcsscc
Range Resources. Pine Mountain, Inc. - (CBM)
Unl«need

5.75 Acres
Ura Penland, et al - surface, oil R gas (CBM)
Gas 6.19 Ac. 10.53%



HK 486P6 l96
EXHIBIT nB
VC-537796

1713/2010

I/ I 8/I (

Ppp em 0EtGw

TRACT LESSOR
LEASE

STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Gas Estate Univ

I Range Resources-Pine Mountain. INC.
ATTN: Jerry Grantham
P O. Box 2136
Ablngdon. VA 24212
TaxlD ¹21009

Leased
906889
T2-150

49 86000000% 29 30000DDO

2 Range Resources. Pine Mountain. INC
ATTN' Jeny Granlham
P.O Box 2136
Abingdon, VA 24212
TaxlO ¹20585.15103

Leased
906889
7428

1.91DDDDDD% 1.120DDOOO

3 Cod bet GI n Andemon. et al

Corbbel Glen Anderson and
Phyliss T. Andaman
5482 Riverwalk Dr.
igngs Migs, OH 45034-9706
TaxlD ¹2106

Unleased 8 813333334 5.18000000

Hany K. Anderson and
Carla Anderson
56 Birchleaf Dr.
Sauce Pme, NC 28777-6502
TaxlO ¹2106

Unleased 8.81333333% 5.18000MO

Patrlda Kay Kuchen
825 Wayne Avenue
Abingdon. VA 24210.3910
Tax ID ¹2106

Unleased 4 40666667'/ 2.590000DO

Timmy Mac Suihadand
3847 Fleetwood Ave.
Trevose. PA 19053-7947
TaxlD ¹21D6

Unleased 4.40666667% 2.59MOMO

4 Oo P * Ett
Faye J. Panels
P O. Box 221
Mallory, WV 256344I221
TaxlD ¹7968

Leased
967088

0.1740000D'/ 0.10200000

Warren Sloan
891 Glendower Ave
Columbus. OH 432DT-3143
TaxlD ¹7968

Leased
967088.02

0.17400000% 0 10200000

Page I of9



HK 486PG I9~
EXHIBIT uB
VC-537796

1/13/2010

TRACT LESSOR
LEASE

STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Clayton Powers Heim
Unknovm/Unlocateable
TaxlD ¹7968

Unleased 0.17400000% 0.10200000

CherylL Powem
P.C. Box 1241
Cardiff. CA 92007-1241
TaxlDir7968

Leased
967088.01

0.08700000% 0.05100000

Jason R. Dozer and
Crystal Dozer, HIW

1329 Hidden Circle
Sugar Hill, GA 3D518-7895
Tax ID¹7968

Leased 0.0870DD00% 0.05100000
967D88.04

Ron Ellis

6068 Treaty Lane
Galloway, 0H 43119327I
TaxiD ¹7988

Leased 0.05800000'4
967088.M

0.034000DD

Toshia Sleinlnger
3998 Mioslone Rd.
Columbus. CH 43207-4633
TaxlD ¹7968

Leased
I

O 058OODOO%

967M6~
0.0340DDDD

Charles E. EDfs and
Yvonda Ellis, HfW

290 State Route 142 NE
West Jefferson, DH 43162-9503
Tax ID¹7968

Unleased 0.05800000% 0,03400fmo

5 U P I dHels

Wioiam Glen Penta nd

300 Burroughs SL
Plymouth. Ml 48170.1912
TaxlD ¹3101

Mabel P. Powers. Widow

205 N Murray Blvd ¹189
Colorado Spnngs. CD 80916-1109
TaxlD ¹3101

Leased
~

1.75500000%
9M840

Leased
I

1.755D0000%
980840

1.03166667

1.03166667

Pauane P. Howard, Widow
126 Valley Sl. N.W.
Abingdon, VA 24210.2812
Tax ID It 3101

Leased
98D640

1.755DD000% 1.03166667

Page 2 of 9



BK 486Pti l98
EXHIBIT nBn

VC-537796
1/1 3/201 D

TRACT LESSOR
LEASE

STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Ckhon Palrick Williams. Jr., Trust
Randy N. Wagams, Trustee
Ronald Mike Osborne, Trustee
P.O. Box 815
Lebanon, VA 242664ISI 5
Tax ID tl 3101

Lensed
980840

1.75500000% 1.03166667

Karen K. Bmdfield
1516GaleLane
Nashville. TN 37212-6116
Tax ID lt 3101

Leased
I

0.877500DDK
980840~

0.51583333

Sam P. Keene
2606 Cradle Hill CT
Mfdlothfan, VA 23112-4022
TaxlD ¹3101

Leased
980840

0.8775D000% 0 51583333

Ben W. Bumgamer
23 Mansion Dr.
Lebanon, VA 24266-4451
Tax ID¹3101

0.351000007 0.2D633333

Phagp Bumgamer
34971 Todd Dr.
Bethany Beach, DE 19930.2823
Tax ID¹3101

Leased
980840

0 35'IDDM0% 0.20633333

Kay J. Phalips
P.O. Box 373
Lebanon, VA 242664I373
TaxlD ¹3101

Leased , 0.35100000%
8836~40

0 2D633333

Rachel L Bumgamer. Widow
P.O. Box 457
Clemente. CA 95227-0457
Tax ID tl 3101

0.35100000'4 0.20633333

Tamale D. Troxeg
1808N. U.S Highway31 South
Traverse Cky, Ml 49684-8748
TaxlD ¹3101

Unleased 0.175500009 0.10316667

Kevin M Bumgamer
1404 Washington Sl.
Lafayehe, IN 47905.1347
TaxlD ¹3101

~eased I 0.17550000% 0 10316667
980840

Page 3 ot 9



EXHIBIT nB
VC-537796

1/1 3/2010

8K I486Pt/ l99

TRACT LESSOR
LEASE

STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

6 Range Resources-Pine Mountain, INC.
ATTN Jeny Gmntham
P.O Box 2136
Abingdon, VA 24212
Tax I O¹20568

7 Range Resources. Pine Mountain, INC.
ATTN: Jeny Grantham
P.O. Box 2136
Abingdon, VA 24212
TaxlD ¹20572

Leased
000889
T-405

Leased
906889
Tmog

1.87DDOD00%

8.52000000%

I 10000000

5 DIDDDDOO

TOTAL GAS ESTATE

Percentage of Unit Leased
Pementage of Unit Unleased

Acreage In Unit Leased
Acreage In Unit Unleased

IDD.00000000% 58.77000000

73.15250000'/
geJMTEoooo% I

42.99083333
15.77916667

co I Esmt 0 lu

1 Range Resoumes-Pine Mountain. INC

ATTN. Jeny Grantham
P.O Box 2136
Abin9don. VA 24212
TaxlO 0 210D9

Leased
906889
T2-150

49.8600DOOO'I 29.300DDOOO

2 Range Resources. Pine Mountain, INC.

ATTN: Jeny Grantham
P O. Box 2136
Abing don. VA 24212
TaxlO il 20585-151D3

Leased
906889
TM28

I 910000004 I 1200DOOO

3 Range Resources-Pine Mountain, INC

ATTN. J any G ran tham

P O. Box 2136
Abing don, VA 24212
Tax IO¹22042

Leases
906889
TC-216

26.44000000% 15 540DOODO

Page 4 ofg



486P6 200
VC-531796

1I13/2010

TRACT LESSOR
LEASE

STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

4 Range Resources. Pine Mountain. INC

ATTN: Jeny Grantham
P.O. Box 2136
Abingdon. VA 24212
Tax ID¹22042

Leased
906889
TC-216

0 DTDDDDDDE 0.510000DO

5 Range Resources-Pine Mounlain, INC
ATTN Jeny Grantham
P.O Box 2136
Abingdon, VA 24212
Tax IO¹22042

Leased
9D6889
TC-216

10.5300DOOD% 6.19000000

6 Range Resources-Pine Mountain. INC.
ATTN: Jerry Grantham
P O. Box 2136
Abingdon. VA 24212
TaxlO ¹20568

Leased
906889
T-405

1.87000000% 1.10000000

7 Range Resources Pine Mountain, INC

ATTN. Jany Grsntham
P.O Box 2136
Abmgdon, VA 24212
Tax tO tl 20572

Leased
906889
T-409

8.520DDDDD% 5.01000m

TOTAL COAL ESTATE

Percentage of Unit Leased
Petcentage of Unit Unleased

Acreage in Unit Leased
Acreage in Unit Unleased

188.0D000000% 58.77000000

IDD.DDDDD000%

0 DDOODDD0%

58.77000000
O.DDOODODD

Page 5 at 9



TRACT LESSOR

HN 486FG 201
EXHIBIT wB-3w

VC-537796
1/13/2011

LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Gas Estate Onlv

3 Corbbet Glen Anderson. et al

Corbbet Glen Anderson and
Phyliss T. Anderson
5482 Riverwalk Dr.
Kings Mills, OH 45034-9706
TaxlD ¹2106

Unleased 8.81333333% 5.18000000

Hany K. Anderson and
Carta Anderson
56 Birchleaf Dr.
Spuce Pine, NC 28777-6502
Tax ID¹2106

Unleased 8.81333333% 5.18000000

Patricia Kay Kuchen
825 Wayne Avenue
Abingdon, VA 24210-3910
TaxlD ¹2106

Unleased 4.40666667% 2.59000000

Trmmy Mac Sutherland
3847 Fleetwood Ave.
Trevose, PA 19053-7947
TaxlD ¹2106

Unleased 4.40666667% 2.59000000

4 Dona Powers Estate

Clayton Powers Heirs
Unknown/Unlocateable
TaxlD ¹7968

Unleased 0.17400000% 0.10200000

Charles E. Ellis and
Yvonda Ellis, H/W

290 State Route 142 NE

West Jefferson, OH 43162-9503
TaxlD ¹7968

Unleased 0.05800000% 0.03400000

5 Ura Penland Heirs

Tamale D. Troxeg
1808 N. U.S. Highway 31 South
Traverse City, Ml 49684-8748
Tax ID¹3101

Unleased 0.17550000% 0.10316667

TOTAL UNLEASED GAS 26.84750000% 15.77916667

Page 6 of 9



I I486p6 202
EXHIBIT nEw

VC-537796
1/1 4/2011

TRACT LESSOR
LEASE

STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Gas Estate Dnlv

4 Dona Powers Estate

Faye J. Powers
P.D. Box 221
Mallory, Wt/ 25634-0221
Tax ID i/ 7968

Leased 0.17400000% 0.10200000

Warren Sloan
891 Glendower Ave
Columbus, DH 43207-3143
TaxlD ¹7968

Leased
967088.02

0.17400000% 0.10200000

Clayton Powers Heirs
Unknovm/Unlocateable
TaxlD ¹7968

Unleased 0.17400000% 0.10200000

Cheryl L. Powers
P.D. Box 1241
Cardiff, CA 92007-1241
TaxlD ¹7968

Leased
967088.01

0.08700000% 0.05100000

Jason R. Dozerand
Crystal Dozer, H/W

1329 Hidden Circle
Sugar Hill, GA 30518-7895
TaxlD ¹7968

Leased 0.08700000% 0.05100000
967088.04

Ron Ellis
6068 Treaty Lane
Galloway, CH 43119-8271
TaxlD ¹7968

Leased
967088.03

0.05800000% 0.03400000

Toshia Steininger
3998 Millstone Rd.
Columbus, CH 43207-4633
Tax ID¹7968

Leased
967066

0.05800000% 0.03400000

Charles E. Ellis and
Yvonda Ellis, H/W

290 State Route 142 HE
West Jefferson, DH 43162-9503
Tax ID¹7968

Unleased 0.05800000% 0.03400000

5 Ura Penland Heirs

William Glen Penland
300 Burroughs SL
Plymouth, Ml 48170-1912
TaxlD ¹3101

Leased 1.75500000% 1.03166667
980840

Page 1 of3



m I486P$203
EXHIBIT wEw

VC-537796
1/1 4/2011

TRACT LESSOR
Mabel P. Powers, Widow
205 N Murray Blvd ¹189
Colorado Springs, CO 80916-1109
Tax ID¹3101

LEASE
STATUS

Leased
98D840

INTEREST
WITHIN

UNIT
1.7550000D%

GROSS
ACREAGE

IN UNIT
1.03166667

Pauline P. Howard, Widow
126 Valley St. N.W.
Abingdon, VA 24210-2812
Tax ID¹3101

Leased
980840

1.75500000% 1.03166667

Cli/ton Patrick Wigfams, Jr., Trust
Randy N. Williams, Trustee
Ronald Mike Osborne, Trustee
P.O. Box 815
Lebanon, VA 24266-0815
TaxlD ¹3101

Leased 1.75500000% 1.03166667
980840

Karen K. Bradfield
1516Gale Lane
Nashville, TN 37212-6116
TaxlD ¹3101

Leased 0.87750000% 0.51583333
980840

Sam P. Keene
2606 Cradle Hill CT
Midlothian, VA 23112-4022
Tax ID¹3101

Leased
980840

0.87750D00% 0.51583333

Ben W. Bumgamer
23 Mansion Dr.
Lebanon, VA 24266-4451
Tax ID¹3101

Leased 0.35100000%
980840

0.20633333

Phillip Bumgamer
34971 Todd Dr.
Bethany Beach, DE 19930-2823
Tax ID /I 3101

Leased 0.35100000%
98084D

0.20633333

Kay J. Phillips

P.O. Box 373
Lebanon, VA 24266-0373
TaxlD ¹3101

Leased
980840

0.35100000% 0.20633333

Rachel L. Bumgamer, Widow
P.O. Box 457
Clemente, CA 95227-0457
TaxlD ¹3101

Leased
98O54O

0.3510000D% 0.20633333

Tamale D. Troxeg
1808 N. U.S.Highway 31 South
Traverse City, Ml 49684-8748
Tax ID¹3101

Unleased 0.17550000'/ 0.10316667

Page 2 of3



m IT865 20I,
EXHIBIT nEn

VC-537796
1/1 4/2011

TRACT LESSOR
LEASE

STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Kevin M. Bumgamer
1404 Washington Bt.
Lafayette, IN 47905-1347
TaxlD ¹3101

Leased
I

0.17550000%
980840

0.10316667

Total 11.400000D0% 6.7000000D

Coal Estate Onlv

4 Range Resources-Pine Mountain, INC.
ATI'N: Jeny Grantham
P.O. Box 2136
Abingdon, VA 24212
TaxlD ¹22042

Leased
906889
TC-216

0.87000000% 0.51000000

5 Range Resources-Pine Mountain, INC.
ATTN: Jeny Grantham
P.O. Box 2136
Abingdon, VA 24212
Tax ID¹22042

Leased
906889
TC-216

10.530000D0% 6.19000000

Total 11.40000000% 6.70000000

INS RUNENT ¹IIDOO05//S
RECORDED IN THE CLERK'S OFFICE OF

DICKENSON DN
11AY 24t OO11 AT 11:33AH

RICHARD W. EDWARDSt CLERl;
RECORDED SY: CJF

Page 3 of 3


